Regulation Q 


| have decided to re explore one of the banking regulations that | 
have read about from Financial Markets textbook (Regulation Q). 
According to an Investopedia article it defines Regulation Q as the 
following; the original rule was created in 1933, in accordance 
with the Glass-Steagall Act, with the goal of prohibiting banks 
from paying interest on deposits in checking accounts. It also 
enacted ceilings on the interest rates that could be paid in other 
types of accounts. 


To investigate this topic further, | have looked at my previous 
notes that | posted on Internet Archive, back on April 15, 2024. | 
have found some citations back then that | am going to explain 
more in depth about them. The citations are as follows. 


Aug. 24, 1973 
ARCHIVES 


Federal Reserve Decides To Amend Regulation Q 


Fed Reserve's bd of govs votes to amend regulation ‘Q,’ effective 
Sept 10, to make changes in either maturity or interest rate on 
existing certificates of deposit subject to early withdrawal penalty. 


| have searched a Gale database that contains newspapers, but it 
only goes back as far as 1986. | did however find something 
around the similar timeframe which states. 


March 13, 1986 
BUSINESS 


FED RETAINS CURB ON CHECKING 


Special to the New York Times 


PRINT EDITION 
March 13, 1986, Page D00005 


In the article | have found the following information, The Federal 
Reserve Board rejected today as unlawful suggestions that banks 
grant to businesses unlimited check-writing privileges on money 
market accounts, an arrangement that would have given 
corporations the equivalent of an interest-bearing checking 
account. 


If business wants such accounts, the Fed made clear, it will have 
to persuade Congress to authorize them. 


The Fed voted to let banks continue offering insured money 
market deposit accounts to individuals and businesses beyond 
their April 1 expiration date, but left in place most of the 
restrictions on the number of monthly transactions permitted in 
them. 


Based on this information | have conducted a Google Search, 
according to an article | have found on Bank rate website, that 
was published more recently it states: 


While money market accounts are similar to Savings accounts in 
many ways, one difference between them is that most money 
market accounts allow you to write a limited number of checks 
each statement cycle. 


Money market accounts come with variable interest rates that 
may be much higher than rates on other types of bank accounts. 
They offer more flexibility than a savings account, but may still 
come with transaction limits. Account holders are generally 
limited to six withdrawals from a money market account each 
month, which affects how many checks can be written from the 
account. 


The New York Times article does reference Regulation Q, in the 
following sentence, April 1 is also the expiration date for the 
authority of bank regulators to set early withdrawal penalties and 
the expiration of the Depository Institutions Deregulation 
Committee, created by Congress in 1980 to phase in the 
complete deregulation of interest rates under Regulation Q. 
"Right now, the only provision left in Regulation Q is the 
prohibition against paying interest on demand deposits," one Fed 
official said. Effort at Coordination. 


In conclusion, | am going to obtain the following citation from 
August 24, 1973 from microfilm, to give a better overview of that 
decision, as it makes an important highlight for the rest of the key 


points in this report. | am also going to try and see whether or not 
| can front date a check to reflect any accrued interest | may earn. 
| am also going to ask the bank | inquire with whether or not; | can 
obtain an interest breakdown report. Which should be more 
detailed then my monthly statements. 


